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Annex 3.1. ESTABLISHED SECTORS
A3.1.1. DATA SOURCES AND TIMEFRAME
The analysis of the established Blue Economy sectors is based on the standardised data provided by the Structural Business Statistics
(SBS) compiled by Eurostat. The SBS were complemented by the EU Data Collection Framework (DCF)30 for the primary sectors (capture
fisheries and aquaculture). Given the time lag in the release of SBS and DCF data, the latest available year is 2018, which is used
as the reference year for the current report. However, SBS data for 2018 are provisional and are subject to revision in the next editions.
Similarly, the latest fully available data for fisheries and aquaculture in the DCF are for 2017 and 2016, respectively. Data for 2017
(for aquaculture) and 2018 (for both) are “nowcast” estimates. The baseline year is 2009.
For Coastal tourism, an ad hoc extraction of data was performed by Eurostat, which was complemented with information from Tourism
Satellite Accounts as explained in Section A3.1.6.
For the calculation of the maritime proportions, some specific sources where used as explained in Section A3.1.3. Finally, GDP and
its components as published by Eurostat as well as the employment from the Labour Force Survey (LFS) were used for the comparisons
of the Blue Economy with the overall economy.
The tables extracted from the Eurostat (and from the DCF) to make the estimations of economic indicators for the established sectors
of the EU Blue Economy are summarised in Table A.34.
Table A.34 Main data sources for the Established Sectors of the EU Blue Economy

Source: Commission Services.

30

Council Regulation (EC) No 199/2008 of 25 February 2008 concerning the establishment of a Community framework for the collection, management and use of data
in the fisheries sector and support for scientific advice regarding the Common Fisheries Policy.

SBS data are based on enterprise data grouped under the declared main activity of each enterprise, according to the statistical
classification of economic activities in the European Community (NACE Rev.2). Out of the 615 classes of activities singled out through
a four‑digit NACE code, 46 classes have been identified that have a principal or significant maritime component. They have been
classified into sectors and subsectors (Table A.35).
Table A.35 Established Blue Economy sectors: classification

Source: Eurostat and Commission Services.

While certain economic activities can be clearly identified as fully marine (e.g. Shipping and Maritime transport), for other sectors,
the NACE classification includes both land and maritime activities (e.g. cargo handling, warehousing and extraction of oil and gas).
In this later case, alternatives sources are used for the estimation of the maritime proportion (see Section A3.1.3).
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A3.1.2. SCOPE OF ACTIVITIES
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More than 20 NACE classes have been identified as activities having and important maritime component. However, by the time being,
no reliable source is available to estimate their maritime proportion. Therefore, those activities were not included in this year’s report
(Table A.36).
Table A.36 Maritime activities for which further information is needed before they can be taken into account

Source: Eurostat and Commission Services.

Aside from their main activity, enterprises may have one or more secondary activities. Unfortunately, detailed information about the
economic importance of secondary activities is unavailable. Therefore, the overall activity for each firm was assigned to its main activity.

A3.1.3. MARITIME PROPORTIONS
As indicated above, several approaches have been followed to estimate the maritime proportions for those activities which encompass
a maritime with a non-maritime component.
For industrial activities (i.e. Equipment and machinery and some activities in Processing of fish products), the Eurostat statistics on the
production of manufactured goods (PRODCOM) were used to estimate the maritime proportion in two steps: 1) specific maritime
products were identified within each NACE class; 2) the production value share over the total production of the class was calculated.
(Table A.37).
Given the high level of disaggregation of PRODCOM data, public available tables contain many confidential data points (e.g. when only
one or two companies produce a specific item in a given Member State, those values are not published). In order to avoid the biased
generated for confidential data, the proportions were calculated internally by Eurostat and transmitted to DG MARE. In a limited number
of cases, the proportions could not be transmitted by Eurostat and, therefore, they were imputed based on the average for the EU.
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Table A.37 PRODCOM items considered maritime within each NACE class

Source: Eurostat and Commission Services.

For Oil and gas, the production onshore and offshore according to Rystad Energy UCube31 was used to estimate the maritime proportions.
For Other minerals, the following sources were used. For marine Aggregates (B 08.12), the statistics on aggregate production published
by the European Aggregates Association (www.uepg.eu). For Extraction of salt (B 08.93), the proportion of solar salt obtained from the
European Salt Producers’ Association (https://eusalt.com). Finally, for Support activities for other mining and quarrying the maritime
proportion was calculated as the share of maritime B 08.12 (Aggregates) and maritime B 08.93 (Extraction of salt) over the total
of mining activities (B05, B07 and B08).The estimations for Coastal tourism were calculated following a specific treatment (See Section
A3.1.6).

A3.1.4. INDICATORS AND VARIABLES
SBS statistics provide a series of variables usually derived from the financial statements of the companies. For the analysis of the
established sectors, the following selection of variables and indicators was used: employment (number of persons employed), wages
and salaries, turnover, gross value added, gross operating surplus (profit or loss), gross investments and net investments. In addition, the
following derived indicators were calculated: average annual wage per persons employed, GVA to turnover, profit margin (gross operating
surplus to turnover – gross profit margin), labour productivity (GVA per person employed) and net investment ratio (net investment to GVA).
This report focuses on the main variables, further details and breakdowns are available on the online Blue Economy Indicators tool
(https://blueindicators.ec.europa.eu/access-online-dashboard_en). More details about the indicators and variables are explained
in the glossary.

31

Source: Rystad Energy UCube, version 2018-12-10
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A3.1.5. DATA IMPUTATION AND ASSUMPTIONS
While the SBS database is quite comprehensive, a few missing points were still detected. To obtain a balance panel, a series
of assumptions were made by applying the following rules:

•
•
•

Imputations are based on other data from the same Member State (i.e. no estimations based on data for other Member States).
Interpolation or the closest value over the time series of a NACE class (4-digit code) was used to impute missing values.
When no data were available for a NACE class (4-digit code), the data for the parent NACE group (3-digit code) were evenly
distributed among the classes in the group.

A3.1.6. COASTAL TOURISM
Coastal tourism, is not a single economic activity but rather a set of activities undertaken by a specific type of consumer (the tourist).
Coastal tourism happens when a visitor takes a trip to a coastal municipality.32 It is considered to be part of this category the
expenditures in accommodation, transport and other expenditures by tourists (for instance, cultural and recreation good, goods
in specialised stores and food and beverage services). To calculate the contribution of Coastal tourism to the Blue Economy, a specific
methodology has been followed.

Expenditure by inbound tourism
The data for Coastal tourism are based on the tourism statistics33 compiled by Eurostat from the collection by national authorities
and, in particular, on the data on the expenditure by visitors on trips. In principle, Member States compile data on outbound trips
(e.g. the data for trips from Austria to France and Italy are compiled by the Austrian authorities). Once all Member States have
transmitted the micro-data on their outbound trips, Eurostat can calculate the data for inbound trips (e.g. the data for trips to Greece
from all Member States). The data refer to the expenditure of those trips with a breakdown for three categories: accommodation,
transport and other expenditure as well as a breakdown for domestic trips and cross border trips (between EU Member States).
Eurostat performed the ad hoc compilation of data and transmitted it to DG MARE, including an estimation of the trips by residents
in third countries into the EU (based on the proportion of number of nights spent by non-EU residents).

Expenditure by one-day trips
The data on inbound expenditure mentioned above includes trips with at least one overnight stay in the destination. Therefore, they
do not include one-day trips (e.g. to spend one Sunday on the sea side and returning back home). The Tourism Satellite Accounts were
used for estimating the expenditure by one-day trips, in particular Tables TSA Table 1 and TSA Table 2 on Inbound and domestic tourism
expenditure, respectively.34 The proportion between the expenditure of one-day trips over overnight stays was used to estimate the
expenditure of one-day trips for transport and other expenditure (the expenditure in accommodation is obviously zero). For the countries
where information was not available, the EU average was considered.

Variables: Turnover (expenditure), employment
The value of expenditure calculated as indicated above is assimilated to the turnover for the three subsectors in Coast tourism
(i.e. Accommodation, Transport, Other expenditure).
The rest of variables (employment, GVA, employee compensation) are estimated from the proportion of each one of them to turnover
for the activities indicated in Table A.2.

Coastal vs. non-coastal
Finally, the indicator is further adjusted to take into account the maritime proportion. This is achieved by using data in tour_occ_ninatc
to calculate the fraction of coastal tourism (Fcoast) as the number of nights spent in coastal areas (Ncoast) over total nights (Ntot):

32

33
34

Coastal municipalities are those Local Administrative Units (LAU) with a coastline or with 50 % of its territory within 10 km of the sea. The classification of regions has
been established by the TERCET Regulation: Regulation (EU) 2017/2391 of the European Parliament and of the Council of 12 December 2017 amending Regulation (EC)
No 1059/2003 as regards the territorial typologies. Some ad-hoc corrections on the request of the Member State exist, e.g. certain major cities are treated differently,
e.g. Rome and Amsterdam.
For further details, see: https://ec.europa.eu/eurostat/web/tourism/methodology.
Eurostat. 2019. Tourism Satellite Accounts in Europe. [https://ec.europa.eu/eurostat/web/products-statistical-reports/-/KS-FT-19-007].

Annex 3.2. REGIONAL ANALYSIS
Objective
The aim of the regional analysis is to provide an estimation of the size of the Blue Economy and the seven established sectors, in terms
of GVA and employment, for the various sea basin of EU waters. The goal is to provide an indication of the relative size of each sea
basin and of their specialisation in terms of activities. Improvements in the methodology may be implemented in the coming edition
to obtain more accurate estimates.

Sea basins
A total of eight sea basins and sub-basin has been considered as indicated in Table A38.
Table A.38 Member States participating in the different sea basins

Source: Commission Services.

Some of the calculations are based on the GDP and employment by NUTS 2 regions. Figures A.3, A.4 and A.5 present the NUTS 2 regions
of each sea basin.
Figure A.3 EU regions belonging to each sea basin

Notes: Classification based on NUTS 2016, level 3. Administrative boundaries: © EuroGeographics © UN-FAO © Turkstat. Cartography: Eurostat — GISCO, 03/2019.
Source: European Commission.
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Coastal areas, should be understood as the municipalities with a coastline or with at least 50 % of their surface area within a distance of 10
km from the coastline. The classification of regions has been established by the TERCET Regulation: Regulation (EU) 2017/2391 of the
European Parliament and of the Council of 12 December 2017 amending Regulation (EC) No 1059/2003 as regards the territorial typologies.

Figure A.4 EU regions belonging to each sea basin (continuation) Figure A.3 EU regions belonging to each sea basin
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Notes: Classification based on NUTS 2016, level 3. Administrative boundaries: © EuroGeographics © UN-FAO © Turkstat. Cartography: Eurostat — GISCO, 03/2019.
Source: European Commission.

Figure A.5 EU regions belonging to each sea basin (continuation)

Notes: Classification based on NUTS 2016, level 3. Administrative boundaries: © EuroGeographics © UN-FAO © Turkstat. Cartography: Eurostat — GISCO, 03/2019.
Source: European Commission.

The size of the Blue Economy (and for each sector) in each sea basin is calculated as the sum of the Blue Economy of the Member
States with a façade to the given sea basin according to the following formulas [1] for GVA and [2] for employment:

Where:
i are the different sea basins: Atlantic, North Sea, etc.
j are the Member States (Spain, France, etc.).
share are the proportions assigned to the sea basin according to equation [5].
The Blue Economy of some Members States can be assigned totally to a specific sea basin (e.g. Finland to the Baltic). In these cases,
the share value is 100 %.
In other cases, Member States have several façades (e.g. Spain has the Atlantic façade and the Mediterranean façade). In these cases,
the share is calculated as the proportion of the NUTS 3 regions in the sea basin with respect to all the coastal NUTS 3 regions in terms
for GDP and employment according to formulas [3] to [5].

Where:
i are the different sea basins: Atlantic, North Sea, etc.
j are the Member States (Spain, France, etc.).
Data for Employment and GDP were provided by Eurostat. Specific proportions were calculated for each year in the time series (2009
– 2017). For missing data, the most recent available year was used to fill in the gap. In any case, no significant variations in the
proportions are observed over time.
For instance, in 2016 in Italy, total employment of the NUTS 3 regions participating in the Adriatic – Ionian strategy amounted to 7.3
million people, while all NUTS 3 coastal regions had a total employment of 13.7 million; that is a53.4 % of employees. Similarly, the
GDP of NUTS 3 regions in the Adriatic Ionian amounted to €450 billion while the GDP of all NUTS 3 coastal regions in Italy amounted
to €860 billion; that is 51.9 %. The average of both values, i.e. 52.6 %, was used to estimate how much of the employment and GVA
from the Italian Blue Economy is generated in the regions participating in the Adriatic – Ionian strategy.
Given the goal of obtaining the size of the Blue Economy in each sea basin, only aggregated data per sea basin are published and not
data for Member States, which are considered intermediate calculations.
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Calculations
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Annex 3.3. HUMAN IMPACTS
Section 3.3 Economic impacts of climate change on European fisheries and aquaculture
Future environmental change was based on projections in physical and biogeochemical properties of ocean habitats (e.g. temperature,
salinity, dissolved oxygen) used as input into biological models of target species. CERES tested the effects of two IPCC greenhouse
gas emission scenarios. Representative Concentration Pathway (RCP) 8.5 is a high (worst-case) emissions scenario leading to global
heating of up to 4°C by 2100. RCP4.5 is a lower emissions scenario causing global heating of ~2.0°C, which is close to the Paris
Conference of Parties (COP) agreement to limit the average global temperature increase to 1.5°C. Based on changes in habitats / water
conditions (such as temperature) projected to the mid-century (2050), biological models predicted the impacts on growth performance
of fish and shellfish within farms and the distribution and productivity of fish stocks. The latter included sectoral feedbacks through
global projections made in previous programmes on stocks of small pelagic fish (SPF) driving prices of fishmeal and fish-oil important
as aquaculture feeds.
Table A.39 CERES scenarios of alternative futures.

Source: CERES project.

The socio-economic elements within the four CERES (PESTLE) scenarios were taken from the Shared Socioeconomic Pathways (SSPs),
also developed by the IPCC, to represent contrasts in society’s future ability to perform climate mitigation and adaptation. Future
economic trends for prices of fuel, energy, crop feed ingredients and fish from the MAGNET model35 shaped the operational costs and
market returns of typical aquaculture production systems. Taking scenario-based assumptions on public payments and marketing as well
as fisheries management goals into account, the future profitability of individual fisheries and farms for the year 2050 was calculated.

Section 3.4 Climate change adaptation costs: protecting Europe’s coasts against rising sea levels
Projections of sea level rise, waves, storm surges and tides under a high emissions scenario (RCP8.5) and moderate mitigation scenario
(RCP4.5) respectively, were used to estimate extreme sea levels until the end of this century. These were used to generate flood
inundation maps from which population exposure and damages were estimated using depth-damage functions. Future changes
in population and economic activities are considered combining high emissions with socioeconomic projections from SSP5 (Fossil Fuel
Development) and Moderate mitigation with SSP1 (Sustainability).
The level of adaptation (i.e. height in cm of raising dykes) was determined for each section of coastline in the EU by identifying the
raised height that maximises the sum over the project’s lifetime (up to 2100) of the costs and benefits associated with the investment,
assuming discount rates of 5 % (Cohesion Fund countries) and 3 % (other Member States). The costs were calculated as the sum
of national-level capital investment costs to raise dykes and maintenance costs. The benefits is the damage avoided by increasing the
dyke’s height, calculated as the difference between future damage with and without raised dykes respectively. Flood losses, costs and
benefits are presented undiscounted in general, but in the cost-benefit analysis of adaptation, future costs and benefits are discounted.
The benefit-cost ratio, which is the ratio of total benefits to total costs, is also based on discounted values and was calculated for each
section of national coastline, at NUTS2, country and at EU level.

35

Woltjer GB, Kuiper MH (2014) The MAGNET Model: Module Description. Wageningen: LEI Wageningen UR.
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ABNJ

Areas Beyond National Jurisdiction

EFSA

European Food Safety Authority

AFD

French Development Agency, Agence Française
de Développement

EFSI

European Fund for Strategic Investment

EGD

European Green Deal

ASC

Aquaculture Stewardship Council

EIB

European Investment Bank

BCR

Benefit to cost ratio

EIF

European Investment Fund

BE

Blue Economy

EIT

European Institute of Innovation and Technology

BEI

Blue Economy Indicators

EMB

The European Marine Board

BER

Blue Economy Report

EMFF

European Maritime and Fisheries Fund

Blue SOS

Blue Sustainable Ocean Strategy

EMODNET

European Marine Observation and Data Network

BRI

Belt and Road Initiative

EPC

Engineering, procurement and construction

CBD

Convention on biological diversity

ERDF

European Regional Development Fund

CCS

Carbon Capture and Storage

ES

Ecosystem services

CEF

Connecting Europe Facility

ESA

CERES

Climate Change and European
Aquatic Resources

European System of National and
Regional Accounts

ESIF

European Structural and Investment Funds

CF

Cohesion Fund

ESLs

Extreme Sea Levels

CFP

Common Fisheries Policy

ESM

European Stability Mechanism

CICES

Common International Classification
of Ecosystem Services

ESPO

European Sea Ports Organisation

CMES

Copernicus Marine Environment Monitoring
Service

ETS

EU Emissions Trading System

EU

CMF

French Maritime Cluster

European Union (28 Member States,
including the UK)

CMO

The common organisation of the markets
in fishery and aquaculture products,
CMO Regulation

EU-27

European Union (27 Member States,
without the UK)

EUSAIR

EU Strategy for the Adriatic and Ionian Region

EUSBSR

EU Strategy for the Baltic Sea Region

FAO

Food and Agriculture Organisation
of the United Nations

FCR

Food conversion ratio

FiT

Feed-in–tariffs

FMFO

Fishmeal and fish oil

FPV

Floating solar photovoltaic

CO2(e)

Carbon dioxide (equivalent)

CRII (+)

Coronavirus Response Investment
Initiative (Plus)

DCF

Data Collection Framework

DCT

Deepwater Container Terminal

DG MARE

Directorate-General for Maritime Affairs
and Fisheries, European Commission

DGMP

Directorate-General for Maritime Policy of
the Ministry of Sea, Portugal

FTE

Full-time equivalent

GDP

Gross Domestic Product

E/R

Engineers

GES

Good Environmental Status

EAP

Environmental Action Program

GHG(s)

Greenhouse gas(es)

EBRD

European Bank for Reconstruction
and Development

GT

Gigatonnes

GVA

Gross value added (at factor cost)

GW

Gigawatt

H&S

Health and safety

HELCOM

Helsinki Commission

ICMA

Ministerial Commission for Maritime Affairs

ICPC

International Cable Protection Committee

IMF

International Monetary Fund

IMO

International Maritime Organisation

IMP

Integrated Maritime Policy

ECB

European Central Bank

ECHA

European Chemicals Agency

ED

Electrodialysis

EDA

European Defence Agency

EEA

European Economic Area

EEAG

State Aid Guidelines for Environmental
protection and Energy

EEZ

Exclusive Economic Zone
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IMR

Inspection, maintenance and repair vessels
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INE

National Statistical Institute of Portugal

IOC

NDCs

Nationally Determined Contributions
(under the Paris Agreement)

UNESCO’s Intergovernmental
Oceanographic Commission

NDT

Non-destructive Testing

NF

Nanofiltration

IPBES

Intergovernmental Science-Policy Platform
on Biodiversity and Ecosystem Services

NGOs

Non-governmental organisations

NOAA

IPCC

International Panel on Climate Change

National Oceanic and Atmospheric
Administration

ISA

International Seabed Authority

NUTS

Nomenclature of Territorial Units for Statistics

JPI Oceans

Joint Programming Initiative Healthy and
Productive Seas and Oceans

OCTs

Overseas Countries and Territories

OCV

Offshore construction vessels

JRC

Joint Research Centre, European Commission

OEM

Original Equipment Manufacturer

KfW Group

German Development Bank

ONCCV

Other non-cargo carrying vessels

KIP INCA

The Knowledge and Innovation Project
on an Integrated system for Natural Capital
and ecosystem services Accounting

ORs

Outermost Regions

OSPAR

Convention for the Protection of the Marine
Environment of the North-East Atlantic

OSV

Offshore support vessels

OTEC

Ocean Thermal Energy Conversion

OWC

Oscillating Water Column

PET

Plastic type: polyethylene terephthalate

POP

Persistent Organic Pollutants

PPR

Primary production rate

PRFs

Port waste reception facilities

PRODCOM

Eurostat statistics on the production
of manufactured goods

R&D

Research and development

RCP

Representative Concentration Pathways
on greenhouse gas emissions established by the
IPCC

Km

Kilometre

KW

Kilowatt

LFS

Labour Force Survey

LFSO

Low sulphur fuel

LNG

Liquefied Natural Gas

MAES

Mapping and Assessment of Ecosystems
and Services

MEA

Millennium Ecosystem Assessment

MEAs

Maritime Economic Activities

MED

Multi effect evaporation desalination

MEPC

Marine Environment Protection Committee
of the IMO

MFF

Multiannual Financial Framework

MGO

Marine gas oil

RD&I

Research, Development, and Innovation

MMF

Marine Modelling Framework

RED

Reverse Electro Dialysis

MoS

Motorways of the Sea

REEs

Rare earth elements

MoU

Memorandum of Understanding

REPs

Regional Entrepreneurial Ports

MPA

Marine Protected Area

RES

Renewable energy sources

MRE

Marine renewable energy

RESM

Regional Earth System Model

MRV

Monitoring, reporting and verification

RO

Reverse osmosis

MS

Member State

ROV

Remotely operated vehicle(s)

MSC

Marine Stewardship Council

SAS

Satellite Account for the Sea

MSF

Multistage flash desalination

SBS

Eurostat Structural Business Statistics

MSFD

Marine Strategy Framework Directive

SDG

Sustainable Development Goal

MSP

Maritime spatial planning

SEEA (EEA)

MSY

Maximum Sustainable Yield

System of Environmental-Economic Accounting
(Experimental Ecosystem Accounting)

Mt

Megatonne

SFPAs

Sustainable Fisheries Partnership Agreements

MUPs

Multi-use platforms

SLR

Sea Level Rise

MW

Megawatt

SMEs

Small and Medium Enterprises

NA

National Accounts

SNA

System of national accounts

NACE

Nomenclature des Activités Économiques
dans la Communauté Européenne

SOx

Sulphur Oxides

SPF

Small pelagic fish

NAPs

National Allocation Plans

SPM

Single-point Mooring

NCA

Natural capital accounting

SPMs

Spatial Protection Measures

SPV

Special Purpose Vehicle

TW

Terawatt
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SSNP

Sečovlje Salina Nature Park, Slovenia

UN

United Nations

SSPs

Shared Socio-economic Pathways

UNCLOS

Support to mitigate Unemployment Risks
in an Emergency

United Nations Convention
of the Law of the Sea

2020

SURE

US

United States of America

TEEB

The Economics of Ecosystems and Biodiversity

VALMARE

Valuing Marine Ecosystems Services

TEN-T

Trans-European Transport Network

VASAB

Visions and Strategies Around the Baltic Sea

TLP

Tension-leg platform

VAT

Value Added Tax

TNO

The Netherlands Organisation for
Applied Scientific Research

WFD

Water Framework Directive

WWTF

Waste Water Treatment Plants

TRL

Technology readiness level

$

US Dollar

TTS

Tonnage Tax System

€

Euro

Member State codes
BE

Belgium

LT

Lithuania

BG

Bulgaria

LU

Luxembourg

CZ

Czechia

HU

Hungary

DK

Denmark

MT

Malta

DE

Germany

NL

Netherlands

EE

Estonia

AT

Austria

IE

Ireland

PL

Poland

EL

Greece

PT

Portugal

ES

Spain

RO

Romania

FR

France

SI

Slovenia

HR

Croatia

SK

Slovakia

IT

Italy

FI

Finland

CY

Cyprus

SE

Sweden

LV

Latvia

UK

United Kingdom
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GLOSSA RY
Comparative advantage. When an individual, firm or nation is able to produce a particular product at a lower opportunity cost than
another individual, firm or nation. Forms the basis on which countries trade with one another.
Economic growth. An increase in the output of goods and services in a country between two periods.
Factor cost. A measure of output reflecting the costs of the factors of production used, rather than market prices, which may differ
because of indirect tax and subsidies (see GDP).
Factors of production. The ingredients of economic activity / the human and natural resources needed to produce any good or service:
land, labour, capital and enterprise.
Gross domestic product (GDP). The total market value of all final goods and services produced during a given time period within
a country’s borders. Equal to the total income of the nation’s households or the total expenditures on the nation’s output.
Gross operating surplus. The surplus generated by operating activities after the labour factor input has been recompensed. It can
be calculated from the value added at factor cost less the personnel costs. It is the balance available to the unit, which allows it to
compensate the providers of own funds and debt, to pay taxes, and eventually finance all or a part of the investment.
Gross investment in tangible goods. Investment during the reference period in all tangible goods. Included are new and existing
tangible capital goods, whether bought from third parties or produced for own use (i.e. Capitalised production of tangible capital goods),
having a useful life of more than one year including non-produced tangible goods such as land. Investments in intangible and financial
assets are excluded.
Number of persons employed. Total number of persons who work in the observation unit (inclusive of working proprietors, partners
working regularly in the unit and unpaid family workers), as well as persons who work outside the unit who belong to it and are paid
by it (e.g. sales representatives, delivery personnel, repair and maintenance teams).
Nominal value. The value of anything expressed simply in the money of the day. Since inflation means that money can lose its value
over time, figures in real value adjust the nominal figures to remove the inflationary distortions.
Personnel costs. The total remuneration, in cash or in kind, payable by an employer to an employee (regular and temporary employees
as well as home workers) in return for work done by the latter during the reference period. Personnel costs also include taxes and
employees’ social security contributions retained by the unit as well as the employer’s compulsory and voluntary social contributions.
Personnel costs are made up of wages, salaries, and employers’ social security costs.
Sustainability. The ability to endure over time. Sustainable growth requires that resources be used at a rate at which they are able
to replenish and that the environment is not spoiled in during the production process.
Tangible assets. Assets one can touch: buildings, machinery, gold, works of art, etc. Contrast with intangible assets.
Turnover. The total invoiced by the observation unit during the reference period, and this corresponds to market sales of goods
or services supplied to third parties; it includes all duties and taxes on the goods or services invoiced by the unit with the exception
of VAT, invoiced by the unit to its customer and other similar deductible taxes directly linked to turnover; it also includes all other charges
(transport, packaging, etc.) passed on to the customer.
Value added at factor costs (GVA). The gross income from operating activities after adjusting to operating subsidies and indirect taxes.
Value added at factor costs is calculated ‘gross’ as value adjustments (such as depreciation and impairment losses) are not subtracted.
GVA can be calculated from turnover, plus capitalised production, plus other operating income (including operating subsidies), plus
or minus the changes in stocks, minus the purchases of goods and services, minus other taxes on products which are linked to turnover
but not deductible, minus the duties and taxes linked to production. Alternatively, GVA can be calculated from gross operating surplus
by adding personnel costs.
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